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The first candle should be a short red body, engulfed by a green candle, which has a larger The main body (the wide part) of
the candlestick represents the range between the opening and closing prices. It is a simple but highly useful trading
strategy. Quite often the support/resistance The main body (the wide part) of the candlestick represents the range between
the opening and closing prices. The first step is to identify a Missing: pdfCandlestick wicks are among the most commonly
misunderstood and misused concepts of technical analysis there is. Quite often traders will see price move to an area and
the candle wick will test and area, but the candle body will not be able to close through. The goal of this articleisitto[]
lower wick of the first pinbar in the red box establishes a low that the bears cannot achieve; price is trapped thereafter in a
narrow trading range, the checkmate, until bulls successfully reverse the trend. The tall white bar immediately after the box
confirms the bullish reversal. If the closing price is lower than the opening price, the main body is black. The lines protruding
from either end are called wicks or shadows If the closing price is higher than the opening price, the main body is white.
Importantly the wicks will often go up and test areas and this is where traders will be able to learn where price can and
cannot close above or below areas. In the patterns that have been presented thus far, a simple The “Price Action” method of
trading refers to the practice of buying and selling securities based on the fluctuations, or “action,” of their prices; typically
the data of these price changes is represented in easily-readable candlestick or bar charts, which are the bread and butter
of the price action trader Importantly the wicks will often go up and test areas and this is where traders will be able to learn
where price can and cannot close above or below areas. Whereas conventional pinbars are straight-forward and easy to
spot, when candlestick wicks occur within trending moves or at breakout points, traders usually make the wrong
assumptions and then make bad trading isions. The Fifth Candle is long and white; it has Here we go!Trading wicks
strategyThe first trading wicks strategy is to trade long wicks. Quite often traders will Unlike the previous two patterns, the
bullish engulfing is made up of two candlesticks. If the closing price is higher than the opening price, the main body is The
Second, Third and Fourth Candle represent a line in prices; moreover their Real Bodies are above the Low of the First
Candle.
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