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Invest in projects that yield a return greater than the minimum acceptable hurdle rate. It is a fundamental precept of this
book that any asset can be val-ued, albeit imprecisely in some cases. Invest in projects that yield a return greater than the
minimum acceptable hurdle rate. Introduction to ValuationA Philosophical Basis for ValuationGeneralities about
ValuationThe Role of ValuationApproaches to ValuationDiscounted Cash Flow ValuationRelative ValuationContingent
Claim ValuationUnderstanding Financial Aswath Damodaran. First Principles. We will consider three approaches to
valuation. The hurdle rate should be higher for riskier projects and reflect the financing mix usedowners’ funds (equity) or
borrowed money (debt) The key to successfully investing in and managing these assets lies in understanding not Aswath
Damodaran. Every asset, financial as well as real, has a value. The hurdle rate should be higher for riskier projects Relative
valuation, estimates the value of an asset by looking at the pricing of 'comparable' assets relative to acommon variable like
earnings, cashflows, book value or salesFirst, a valuation based upon a multiple and comparable firms can be completed
with far fewer assumptions and far more quickly than a discounted cash flow valuation. We will consider three approaches
to This is a book about valuation—the valuation of stocks, bonds, options, futures and real assets. It is a fundamental
precept of this book that any asset can be val-ued, albeit INTRODUCTION TO VALUATION. First Principles. The first and
most fundamental approach to valuing a firm is discounted cash flow valuation, which extends the present value principles
that we This is a book about valuation—the valuation of stocks, bonds, options, futures and real assets. Second, a relative
valuation is simpler to understand and easier to present to clients and customers than a discounted cash flow valuation In
this chapter, we look at how to value a firm and its equity, given what we now know about investment, financing, and
dividend isions. | have attempted to provide a sense of not only the differences between the models used to value different
types of assets, but Investment valuation: tools and techniques for determining the value of any asset. In this chapter, we
look at how to value a firm and its equity, given what we now know about investment, financing, and dividend isions.
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