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INTRODUCTION In general, insurance protects 9nancial security. The book begins with basic information on the various

types of insurance, including auto, home, life, annuities and long-term care. It is important to know these basic concepts

since you will encounter them throughout your study of insurance. Any person organization or company or a member of

these speci9cally designated by name as the one(s) protected by the insurance policy other life/health insurance concerns.

ChapterBasic Insurance Concepts and PrinciplesFree download as PDF File.pdf), Text File.txt) or read online for free This

chapter discusses concepts that make it easier for you to learn the rest of the material in this course, so it is important for

you to master these ideas before moving on to the NEW JERSEY INSURANCE LAWChapterInsurance: Basic Principles and

Concepts I. INTRODUCTION Overview Broadly de9ned, insurance is a form of risk A. American Academy of

ActuariesSeventeenth Street NW Seventh Floor Washington, DC Tel Grace The history of insurance dates back to ancient

times. The Insurance Handbook reDects this diversity of subjects and issues. A glossary section contains over entries,

including over life insurance de9nitions provided by NEW JERSEY INSURANCE LAWChapterInsurance: Basic Principles

and Concepts I. INTRODUCTION Overview Broadly de9ned, insurance is a form of risk management used to hedge against

loss. Who Insured. For instance, auto insur-ance protects against the 9nancial losses associated with car accidents; life

ChapterBasic Insurance Concepts and PrinciplesFree download as PDF File.pdf), Text File.txt) or read online for free The

basic concept of insurance is to spread the risk among a large enough Basic Concepts The study of insurance is full of jargon

that is unique to the industry. Traditional insurance is really just the equitable transfer of the risk of a contingent loss from

one entity to another in exchange for consideration fundamental principles of insurance, whether and how they apply to

health coverage plans, and the implications of deviating from those fundamental principles. There has always been a need

for insurance.
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