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Introduction Options convey the right to buy or sell an underlying stock or ETF at a certain price over a certain time period

We would like to show you a description here but the site won’t allow us Thinking about trading options, but aren't sure

where to start? Includes index An option is simply a contractual agreement between two parties, the buyer and the seller.

thing else, options are known as d. The contract stipulates: Expiration date (Usually the third Friday of EXPLANATION OF

OPTIONS Options are contracts that grant the right, but not the obligation to buy or sell an underlying asset at a set price

on or before a certain date When trading options, the emphasis is on limiting your risk. Duarte explains in plain English how

to choose the right ones for your investment needs, capitalize on sideways movements, and much more. CALL OPTIONS

Futures on U.S. Treasury bonds and notes began trading in the late s, and options on individual stocks and equity indices

began trading in the early s Options can be an important tool for retail investors and traders. Options? But Crst, let’s master

the An option is a contract between two parties giving the taker (buyer) the right, but not the obligation, to buy or sell a

security at a predetermined price on or before a predetermined date. What are. They can either replace individual stocks in

your portfolio or make it easier to position yourself in speciCc companies and exchange-traded funds (ETFs). Figure out

how much you’re willing to risk on a trade, and then select the option that offers the best risk/reward Later on, we’ll get into

another “Cnancial asset” aspect of trading options, including options on stocks, options on stock indexes, and options on

ETFs. t a certain price over a certain time period. Because they derive their price from som. To acquire this right, the taker

pays a premium to the writer (seller) of the contract. Customers can buy or sell optionsMissing: dummies What is an

Option?
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