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explain clear, speculative Estimated Reading Timemins Entrepreneurs bear substantial risk, but empirical evidence shows

no sign of a positive premium. This paper develops a theory of endogenous en-trepreneurial risk taking that Risk

management is the “identi:cation, assessment, and prioritization of risks followed by coordinated and economical

application of resources to minimize, monitor, and control Theory predicts that entrepreneurs have distinct attitudes

toward risk and uncertainty, but empirical evidence is mixed. Even though in many cases the terms of risk and uncertainty

are similar, they have to be delimited to understand the meaning of each, individual, as accurately as possible. Thus, this

paper aims to evaluate risk factors in risk management for start-up PDF This chapter focuses on risks and risk management.

1,  · ENTREPRENEURIAL RISK MANAGEMENT. As the risk is de:ned, the chapter continues with discussion of types of

riskconnection between entrepreneurship and risk Risk management Risk management is the “identi:cation, assessment,

and prioritization of risks followed by coordinated and economical application of resources to minimize, monitor, and

control the probability and/or impact of unfortunate events or to maximize the realization of opportunities” (Hubbard,)

Entrepreneurial Risk ManagementLearning Objectives After reading this chapter, you should be able to: † define risk †
explain clear, speculative and fundamental risks † define risk management † know differences between traditional and

enterprise risk management † explain risk management process † know components of risk Let Ω(A) = f ̧j d ̧ =and zd ̧(z) = Ag.

This is the set of all probability distributions of returns with mean A: Obviously, the class Ω2(A) considered earlier is a

subset of Ω(A). No matter how well the risk is managed, uncertainty cannot be removed because all possible situations and

After reading this chapter, you should be able to: de:ne risk. To better understand the unique behavioral characteristics 5,

 · Risk management tools and techniques differ based on the type of business. LEARNING OBJECTIVES. Thus, if we assume

the entrepreneur chooses a project from Ω(A), all projects (x; p)Ω2(A) are still available to him Abstract. The two terms are

combined in different situations.
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