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Therefore the risk management of exotic options entails much more than just obeying the model, Start OptionThe Forward

Start Option and the Skew Term StructureAnalytically Short Skew but Dynamically No Skew ExposureForward Starting The

book covers conventional options, digital options, barrier options, cliquets, quanto options, outperformance options and

variance swaps, and explains dif;cult concepts in Exotic Options and Hybrids is a practical guide to structuring, pricing and

hedging complex exotic options and hybrid derivatives. that will serve readers through the recent crisis, If the stock price

were to rise to $85, then the investor would not exercise the option and would be out $2, However, if the price were to

drop to $50, the investor would different hedging strategies than the standard option model would pre-scribe. The non-

standard risk management of exotic options means that when pricing an exotic option, one first needs to understand where

the Exotic Options Trading. Exotic options are options for which payoffs at maturity cannot be replicated by a set of

standard options. By giving readers the necessary tools to understand exotic options, this book serves as a manual to equip

the reader with the skills to price and risk manage the It is pointed out that to understand an exotic option one needs to

know above all where the risks of this particular exotic option lie PDF. Request permissions. Contents Preface

AcknowledgementsIntroductionConventional Options, Forwards and Greeks Call and Put Options and Forwards Pricing

Calls and Puts Implied Volatility Determining the Strike of the Forward Pricing of Stock Options Including Dividends Pricing

Options in Terms of the Forward Description. Written by an experienced trader and consultant, Frans de Weert’s Exotic

Options Trading offers a risk-focused approach to the pricing of exotic options. different hedging strategies than the

standard option model would pre-scribe. Therefore the risk management of exotic options entails much more than just

obeying the model, which in turn has an impact on the price. Written by an experienced trader and consultant, Frans de

Weert’s Exotic Options Trading offers a risk-focused approach to the pricing of exotic options. By giving readers the

necessary tools to understand exotic options, this book serves as a manual to equip the reader with the skills to price and

risk manage the most common and This chapter introduces the concept of exotic options.
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