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ROA = net after-tax pro:t/assets. To understand bank and other :nancial institution management fully, we must go beyond

the general principles of bank asset and liability management described next and look In many ways, a handbook that helps

to contextualize the banking business as a portfolio of risk management activities could not be more welcome or timely.

ROE = net after-tax pro:t/equity (capital, net worth) Suppose that, before the loan debacle, both Safety and Shaky Bank

had $billion in pro:ts It should be no Principles of Bank Management covers the basic foundations and principles in the

allocations of deposits, loans and investments by commercial banks in a regulated and book focuses on bank management

and control in terms of strategy, pricing, capital (return on equity) and risk management—in the context of the recent

regulatory and Introduction: De:ne Bank, Banking & Bank Management Distinction between Bnak and Banking What

factors or qualities to be considered of testing the ef:ciency of an ideal Bank Management PrinciplesEnsuring that the bank

has just the right amount of reserves—not too little, which would endanger the bank’s solvency, nor too much, which would

rease its pro:tabilityEnsuring that the bank’s assets have the right combination of liquidity, safety, and return

Pdf_module_version Ppi Rcs_key Republisher_date Republisher_operator associate-jhoankhatelampadio-

antonio@ ;supervisor-carla-igot@ Republisher_time Scandate Scanner There are two major ways of measuring pro:tability:

return on assets (ROA) and return on equity (ROE).
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